ZAMBIA PUBLIC PROCUREMENT AUTHORITY

Stand No. 11790 SUB-], Procurement House, Off Alick Nkhata Road, Longacres,
P.O. Box. 31009, Lusaka-Zambia

Ou Ref> CIRCULAR NO. 6 OF 2023

ZPPA/72/5/1
27t April, 2023
To: All Permanent Secretaries

All Chief Executives of Parastatal and Statutory Bodies
All Town Clerks and Council Secretaries of Local Authorities

RE: GUIDANCE ON REQUIREMENT FOR COMPANIES TO SUBMIT AUDITED
FINIANCIAL STATEMENTS

The Authority has reviewed various tenders being floated by Procuring Entities with regards
to concerns from stakeholders on some of the tendering requirements included in solicitation
documents. It has been observed that some of the evaluation criteria requirements make it
costly and difficult, especially for small and Medium Enterprises (SMEs) to participate and be
responsive in public procurement process. One such condition is the requirement for all
bidders to submit ‘Audited Financial Statements’.

In line with the provisions of the Companies Act No. 10 of 2017, the Authority wishes to
advise as follows:

1. AUDITING OF FINANCIAL STATEMENTS

Companies classified as ‘small private companies’ are excluded from appointing
auditors according to section 263 of the Companies Act No. 10 of 2017.

2. GUIDANCE:

2.1.  For purposes of easing the cost of participating in public procurement for small
private companies in relation to the audited financial statements requireinent,
Procuring Entities are advised to desist from inserting a mandatory
requirement for all bidders to submit audited financial statements since small
private companies are excluded from appointing auditors according to section
263 of the Companies Act No. 17 of 2017.

2.2.  Solicitation Documentation Implementation:

Procuring entities are advised to use other criteria to determine bidders’
financial resources and conditions to effectively execute contracts in
compiiance with Section 90 (2) (b) of the Public Procurement Act No. 8 of 2020
such as lines of credit, bank account balances and bank statements,
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depending on the individual procurement requirement. Further, where the
requirement for audited financial statements is included, procuring entities
should include the phrase ‘Small private Companies do not need to submit
audited financial statements’. Further note that ‘small private companies’
has the meaning assigned to it in the Companies Act No. 10 of 2017, and
Statutory Instrument No. 14 of 2019.

All addressees are urged to ensure that the contents of this Circular are brought to the
attention of all staff under their supervision.
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Belia Mulenga (Mr.)
ACTING DIRECTOR.GENERAL

cc; The Secretary to the Cabinet
Cabinet Ofrice

LUSAKA

cc: The Auditor General
Office of the Auditor General
LUSAKA

cc: The Secretary to the Treasury
Ministry of Finance & National Planning

LUSAKA

ce The Principal Private Secretary
State House
LUSAKA
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